'LVFLSOLQHG $FWLRQV




'LVFODLPHU

JRUZDUG ORRNLQJ VWDWHPHQWYV

&HUWDLQ VWDWHPHQWYV FRQWDLQHG LQ WKLV SUHVHQWDWLRQ LQFOXGLQJ WKRVH UHODWLQJ WR UHVXOWY DQG SHUIRUPDQFH IRU IXWXUH SHULI
UHJLRQV EXVLQHVV PRGHO DQG JURZWK VWUDWHI\ RI WKH &RUSRUDWLRQ RUJDQLF JURZWK DQG JURZWK WKURXJK PHUJHUV DQG DFTXLVLWLR
FRPPLVVLRQLQJ GDWHV WKH UHQHZDEOH HQHUJ\ SURGXFWLRQ SURMHFWYV LQ WKH SLSHOLQH RU RQ WKH &RUSRUDWLRQxV *URZWK 3DWK WKH
.LQJGRP DQG REMHFWLYHVY UHODWHG WR FRUSRUDWH VRFLDO UHVSRQVLELOLW\ &65 VWUDWHJI\ DUH IRUZDUG ORRNLQJ VWDWHPHQWY EDVHG RQ

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ VLJQLILFDQW DVVXPSWLRQV LQFOXGLQJ DVVXPSWLRQV DERXW WKH SHUIRUPDQFH Rl WKH &RUS
WKH RSSRUWXQLWLHYV WKDW FRXOG DULVH LQ WKH YDULRXV VHIJPHQWV WDUJHWHG IRU JURZWK RU GLYHUVLILFDWLRQ DVVXPSWLRQV DERXW (%
ILQDQFLQJ DQG SDUWQHUV :KLOH WKH &¢RUSRUDWLRQ FRQVLGHUV WKHVH IDFWRUV DQG DVVXPSWLRQV WR EH UHDVRQDEOH EDVHG RQ LQIRUPDW

%RUDOH[ ZRXOG OLNH WR SRLQW RXW WKDW E\ WKHLU YHU\ QDWXUH IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH ULVNV DQG XQFHUWDLQWLHV
VWDWHPHQWY RU FRXOG KDYH DQ LPSDFW RQ WKH GHJUHH Rl UHDOL]DWLRQ RI D SDUWLFXODU IRUZDUG ORRNLQJ VWDWHPHQW 7KH PDLQ IDF)\
ILQDQFLDO LQIRUPDWLRQ RU WKH H[SHFWDWLRQV VHW IRUWK LQ IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH EXW DUH QRW OLPLWHG WR WKH J
UHQHZLQJ 33%V RU EHLQJ XQDEOH WR VLJQ QHZ FRUSRUDWH 33%V WKH ULVN RI QRW EHLQJ DEOH WR FDSWXUH WKH 86 RU &DQDGLDQ LQYHVW
FKDQJHV LQ JHQHUDO PDUNHW FRQGLWLRQV LQGXVWU\ UHIJXODWLRQV DQG DPHQGPHQWV WKHUHWR SDUWLFXODUO\ OHJLVODWLRQ UHJXODWLR
OLWLIJDWLRQ DQG RWKHU UHJXODWRU\ LVVXHV UHODWHG WR SURMHFWYV LQ RSHUDWLRQ RU XQGHU GHYHORSPHQW DV ZHOO DV FHUWDLQ RWKHL
$QDO\VLV IRU WKHEHPEHHIQGHG

8QOHVV RWKHUZLVH VSHFLILHG E\ WKH &RUSRUDWLRQ WKH IRUZDUG ORRNLQJ VWDWHPHQWY GR QRW WDNH LQWR DFFRXQW WKH SRVVLEOH LPSI
VWDWHPHQWY DUH PDGH 7KHUH FDQ EH QR DVVXUDQFH DV WR WKH PDWHULDOL]DWLRQ RI WKH UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWYV DV
VXFK IRUZDUG ORRNLQJ VWDWHPHQWYV

8QOHVV UHTXLUHG WR GR VR XQGHU DSSOLFDEOH VHFXULWLHV OHJLVODWLRQ PDQDJHPHQW RI %RUDOH[ GRHV QRW DVVXPH DQ\ REOLIJDWLRQ WR
1RQ ,)56 ILQDQFLDO PHDVXUHVY DQG RWKHU ILQDQFLDO PHDVXUHYV

,Q RUGHU WR DVVHVV WKH SHUIRUPDQFH RI LWV DVVHWY DQG UHSRUWLQJ VHIPHQWY %RUDOH[ XVHV SHUIRUPDQFH PHDVXUHV WKDW DUH QRW
PHDVXUHV DUH ZLGHO\ DFFHSWHG ILQDQFLDO LQGLFDWRUV XVHG E\ LQYHVWRUV WR DVVHVV WKH RSHUDWLRQDO SHUIRUPDQFH RI D FRPSDQ\ L
PHDVXUHV DOVR SURYLGH LQYHVWRUV ZLWK LQVLJKW LQWR WKH &RUSRUDWLRQxV GHFLVLRQ PDNLQJ DV WKH &RUSRUDWLRQ XVHV WKHVH QRQ ,)¢
RWKHU ILQDQFLDO PHDVXUHV VKRXOG QRW EH FRQVLGHUHG DV VXEVWLWXWHV IRU ,)56 PHDVXUHYV

7KHVH QRQ ,)56 ILQDQFLDO PHDVXUHV DUH GHULYHG SULPDULO\ IURP WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY EXW GR QRW KD
XVHG E\ RWKHU FRPSDQLHV 1RQ ,)56 ILQDQFLDO PHDVXUHV DQG RWKHU ILQDQFLDO PHDVXUHV DUH QRW DXGLWHG 7KH\ KDYH LPSRUWDQW OLP
UHOLDQFH RQ UDWLRV RU SHUFHQWDJHV FDOFXODWHG XVLQJ WKHVH QRQ ,)56 ILQDQFLDO PHDVXUHV

7KH &RUSRUDWLRQ XVHV WKH WHUPV (%,7'$ $ &RPELQHG QHW GHEW UDWLR FDVK IORZV IURP RSHUDWLRQV GLVFUHWLRQDU\ FDVK IORZ
SURGXFWLRQ GLVFUHWLRQDU\ FDVK IORZ SHU VKDUH DQG FRPSRXQG DQQXDO JURZWK UDWH WR DVYRQV,)WK HLDQIFRIDAD @ AB VRIUIHW VDGV R W)
VHFWLRQ Rl %RSQQXDHHS RUW

*HQHUDO

7KH GDWD H[SUHVVHG DV D SHUFHQWDJH LV FDOFXODWHG XVLQJ DPRXQWV LQ WKRXVDQGV RI GROODUV 1XPEHUV LQ EUDFNHWYV LQGLFDWH WKH ¢
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+LIJKOLJKWYV

JLQDQFLDO UHVXOWYV XQGHU S UXWNDXURB BERHMG LW L REXHLWRZLQG DQG K\

2SHUDWLQJ LQFRPH WRWDOCPH® (RQR ®L ORPEXWIBQ ILVFDO (92 DTV$
PLOOLRQ PLOOLRQ XS PLOOLRQ GRZQ PLOOLRQ IURP
5HFRUG OHYHO RI % LQ ILQDQFLQJV LQ

ODLQWDL\QLQR®J EDODQFH VRHB@OLROWK) FDVK DQG FDVK HTXLYPIOR®D
LQ DYDLODEOH FDVK UHVRXUFHVDNQBND'¥WKREHHG ILQDQFLQJ

,QWHUFRQQHFWLRQ RI WKH /LPHNLOQ ZLQG SURMHFW 0: LQ WK DU\
FRPPLVVLRQLQJ H[SHFWHG LQ HDUO\ $SULO

&RPSOHWLRQ RI ZRUN RQ WKH $SXLDW SURMHFW LQ 4XHEHF 0:
FRPPLVVLRQLQJ H[SHFWHG LQ WKH ILUVW KDOI RI

JLOQDQFLQJ RI WKH +DJHUVYLOOH 0: DQG 7LOEXU\ 0: VWRUDJHS VHC
6WDUW RI ZRUN RQ WKH 'HV 1HLJHV 6XG ZLQG SURMHFW LQ 4XHEHF H[ V
FRPPLVVLRQLQJ H[SHFWHG LQ

$FTXLVLWLRQ RI DQG WKH FRQWURO RI WKH &ODVKLQGDUUR K [NV Es5 28 A KH 8

WRWDO FDSDFLW\ RI 0:
e

*URZWWIRH SRUWIROLR RI ZLQ G U\RRMHEQG B Q G5 M WIRQRS PIH Q W UHDGE KIUREZ WK HSBWH 0D WLRQ RI D WXUELOH DW
*: E\ WKH HQG RI ILVFDO \HDU

(%,7'$$ LV D WRWDO RI VHIPHQWY PHDVXUHV 7KH WHUPV &RPELQHG FDVK UHVRXUFHV DQG DXWKRUL]JHG ILQDQFLQJ DUH QRQ *$$3 IL
WKHVH PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV XKRE®G)ES RMWHOHIF FRE@ FFTHROLMVHW HR WD @ & WIRHA/B\M WRDQ. QRESQIFEEDDFRHDW X U H \



ODUNHW 8SGDWH &DQDGD DQG 8QLWHG 6

&DQDGD

a

Q-

Q-

7KH &DQDGLDQ IHGHUDO JRYHUQPHQW KDV WDNHQ PHDVXUHV WR SURPRWH D FOHDQ HOH|
FRPSRQHQWYV RI WKH VWUDWHJ\ LQFOXGH D ,QYHVWPHQW 7D[ &UHGLW ,7& IRU LQYHVW
HQHUJ\ VWRUDJH DQG WKH FOHDQ HQHUJ\ VHFWRU ZKLFK ZLOO FRPH LQWR HIIHFW LQ VSI

,Q 4XHEHF %LOO ZDV LQWURGXFHG E\ WKH OLQLVWHU RI (FRQRP\ ,QQRYDWLRQ DQG (¢
ZKLFK DQWLFLSDWHY DQ LQFUHDVH LQ HOHFWULFLW\ GHPDQG Rl PRUH WKDQ  7:K LQ 4Xt}
RZQHG FRPSDQ\ V ZLQG GHYHORSPHQW VWUDWHJ\ SURPRWLQJ ODUJH VFDOH SURMHFWYV Z

Q WKH 2QWDULR JRYHUQPHQW ODXQFKHG LWV HQHUJ\ SROLF\ 7KH ,QGHSHQGHQW (O
WKH ILUVW ORQJ WHUP SURFXUHPHQW /7 VHFXULQJ 0: RI VWRUDJH FDSDFLW\ IRU 2¢(
WKH ,(62 PHQWLRQHG LWV LQWHQWLRQ WR FRQWUDFW DSSUR[LPDWHO\ 7:K RU DERXW

8QLWHG 6WDWHYV

a

,Q WKH 8 6 IHGHUDO JRYHUQPHQW LPSOHPHQWHG VLJQLILFDQW PHDVXUHV WR IDFLO
HFRQRPLF DQG VRFLDO JRDOV +RZHYHU WKH QHZO\ HOHFWHG SUHVLGHQW KDV GLIIHU
GRPLQDQFH IRFXVLQJ SDUWLFXODUO\ RQ IRVVLO IXHO SURGXFWLRQ 7KH SUHVLGHQW V V
KDYH OHG WR WKH DGRSWLRQ RI H[HFXWLYH RUGHUYV DLPHG DW KLQGHULQJ WKH GHYHOR
YDU\LQJ IURP VWDWH WR VWDWH

IRWDBWEH QHZ SUHVLGHQW KDV H[SUHVVHG KLV LQWHQWLRQ WR LPSRVH SRWHQWLDOO\ F|
GLVUXSW VXSSO\ FKDLQV H[HUW XSZDUG SUHVVXUH RQ LQIODWLRQ DQG LPSDFW H[FKD(
LQFUHDVHG HTXLSPHQW FRVWY DQG SRWHQWLDO GHOLYHU\ GHOD\V DV VXSSOLHUV PLJKW



ODUNHW 8SGDWH )JUDQFH DQG 8QLWHG .L

(XURSH

a $IWHU WKH -XQH HOHFWLRQV WKH (XURSHDQ 3DUOLDPHQW VKLIWHG VOLJKWO\ WR WKH
ZLWK WKH FXUUHQW HQHUJ\ DQG GHFDUERQL]DWLRQ SROLF\ 7KH (XURSHDQ &RPPLVVLR

SURJUDP DQQRXQFHG IRU WKH SXEOLFDWLRQ ZLWKLQ GD\V RI D QHZ 3DFW IRU D &
VLPSOLILFDWLRQ RI HILVWLQJ UHJXODWLRQYV
JUDQFH

a 7KH SROLWLFDO ODQGVFDSH KDV XQGHUJRQH VHYHUDO FKDQJHV EXW VXSSRUW IRU OF
(XURSHDQ HOHFWLRQV D QHZ 1DWLRQDO $VVHPEO\ ZDV HOHFWHG LQ -XQH 1R SDUW\ HF
GHSXWLHVY DQG WKH DSSRLOQWPHQW RI VHYHUDO VXFFHVVLYH JRYHUQPHQWY 7KH PDLQ V

DQG SKDVLQJ RXW IRVVLO IXHOV

a 'LVFXVVLRQV KDYH DOVR WDNHQ SODFH WR XSGDWH WKKGWHDQRIROLFHQ G\PHE RILIDW HR/@
&DUERQ 6WUDWHJ\ 7KH OXOWLDQQXDO (QHUJ\ B3URJUDP DLPV WR SURYLGH JUHDWHU YL\
PRPHQWXP H[SHFWHG IRU VRODU DQG VWDEOH GHYHORSPHQW RI RQVKRUH ZLQG 7KHLU Il

8QLWHG .LQJGRP

a 7KH JHQHUDO HOHFWLRQV LQ -XO\ OHG WR WKH YLFWRU\ RI WKH /DERXU 3DUW\ $ NH\
VAVWHP E\ ZKLFK LQFOXGHYV GRXEOLQJ WKH QXPEHU RI RQVKRUH ZLQG WXUELQHYV DI
WLPHV RYHU WKH QH[W ILYH \HDUV 6LJQLILFDQW LQYHVWPHQW LQ WKH PRGHUQI ERVLR
QHFHVVDU\

a %\ WKH HQG RI WKH \HDU ' ,QGXVWULL WKH DQQRXQFHPHQW WKDW WKH &RQWUDFW IRU 'l
DQG ZLOO EH ODXQFKHG LQ WR VXSSRUW WKH GHYHORSPHQW RI QHZ FDSDFLWLHV DQ
LOQFUHDVHG SXEOLF VSHQGLQJ SODQQHG IRU UHQHZDEOH HQHUJL A4V ZLOO EH VWUXFWXUL
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6WUDWHJLF 30DQ 8SGDWH *URZWK

+LJKOLJKWYV

*URZWK RI WKH SLSHOLQH RI GHYHO
0: LQFOXGHVY WKH IROORZLQJ SU

a (buo\ vwbJH UHJILVWUDWLRQ |
$PHULFD DQG (XURSH DGGLQJ

a 0LG VWDJH DGYDQFHPHQW RI
$PHULFD DQG (XURSH DGGLQJ

a $GYDQFHG VWDJH DGYDQFHPHC
IRUWK $PHULFD DQG (XURSH DC




6WUDWHJLF 30DQ 8SGDWH *URZWK
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+LJKOLJKWYV
(YROXWLRQ RI WKH JURZWK SDWK

a 6HFXUHG VWDJH DGYDQFHPF
SURMHFWY LQ 1RUWK $PHULF
(XURSH IRU 0:

a 7UDQVLWLRQ RI WZR VWRUD
ZLQG SURMHFW LQ 1RUWK $I
FRQVWUXFWLRQ RU UHDG\ WI

0:

a &RPPLVVLRQLQJ RI WKUHH ZL
VRODU SURMHFW LQ (XURSH I




,QVWDOOHG FDSDFLW\ RI SURGXFWLRQ LQFOXGLQJ WKH LQVWDOOHG FDSDFLW\ RI HQHUJ\ VWRUDJH SURMHFWYV

7KH &RUSRUDWLRQ KROGV Rl WKH VKDUHV LQ WKH MRLQW YHQWXUH ZLWK D WRWDO FDSDFLW\ RI 0: EXW GRHV QRW KDYH FRQWURO RYHU LW
7KH &RUSRUDWLRQ KROGV Rl WKH VKDUHV LQ WKH MRLQW YHQWXUH ZLWK D WRWDO FDSDFLW\ RI 0: EXW GRHV QRW KDYH FRQWRBR A& PRYFHIUQ MW U$
7TRWDO SURMHFW LQYHVWPHQW IRU SURMHFWYV LQ (XURSH KDV EHHQ WUDQVODWHG LQWR &DQDGLDQ GROODUV DW WKH FORVLQJ UDWH RQ 'HFHPEHU
6RPH VHFXUHG SURMHFWY ZLOO EH FRPPLVVLRQHG DIWHU

7KH &RUSRUDWLRQ KROGV RI WKH VKDUHV LQ WKH MRLQW YHQWXUH ZLWK D WRWDO FDSDFLW\ RI 0: EXW GRHV QRW KDYH FRQWURO RYHU LW
&RUUHVSRQGY WR WKH LQVWDOOHG FDSDFLW\ DV RI '"HFHPEHU DQG )HEUXDU\




$SFKLHYHPHQWYV 6WUDWHJLF "LUHFWL

*URZWK &EXVWRPHUV

a &RPPLVVLRQLQJ RI WKUHH ZLQG IDUPV LQ (XURSH DGGLQRELIQLQR!IRIQY W DIHH G38DADNFHK VBWDWNUDIW LQ WKH 8QLYV
DQG DGGLWLRQ RWARIMQE QUMM RWWKH HDUO\ VWDJH RI SURMHFWRXRGHYI WKH SHULRG EHWZHHQ FRPPLVVLRQLQJ
GHYHORSPHQW IRU 'LIIHUHQFH &I'

a)LQDOL]DWLRQ RI WXUELQH DVVHPEO\ IRU WKH /LPHNLOQ SURNBEVWRIL® WKHDBRFWHSRUBWHRPIP QEWK 1HVWO® )UD
WKH $SXLDW SURMHFW LQ 4X©EHF ZLWK LQWHUFRQQHFWLBQV S®O®® WtR |BYRWMKR WWUVHIFBREBWEV B'WKH &RUSRU

GHYHORSPHQW
a7UDQVLWLRQ WR WKH FRQVWUXFWLRQ SKDVH RI WKH iHV jBHIIH % 6(C SYRMHERY s RUDWROP4LQ I L WK 6DLQW *REL

RQH ZLQG SRZHU SURMHFW LQFOXGHG LQ WKH &RUSRL
a$FTXLVLWLRQ RI D LQWHUHVW DQG FRQWURO RI WKHg&p(m\Uﬁ_m.RjWRFK (IWHQVLRQ ZLQG

SRZHU SURMHFW DQG WKH 6DOODFK\ ZLQG SRZHU SURMHFW LQ WKH 8QLWHG .LQJGRP
a6HOHFWLRQ RI WKUHH SURMHFWYV LQ WKH ODWHVW RQVKRUH ZLQG WHQGHU LQ )UDQFH WRWDOOLQJ
0:
a6LIQLQJ RI \HDU SRZHU SXUFKDVH DJUHHPHQWV IRU WZR ZLQG SURMHFWYV VHOHFWHG
LQ D +\GUR 4X©EHF WHQGHU WRWDOOLQJ 0:

'LYHUVLILFDWLRQ 2SWLPL]DWLRQ
4 &RPPLVVLRQLQJ RI D VRODU SRZHU VWDWLRQ LQ JUDQFH)LR®OQFGRJI RILDWKRH 8 IYWHDOGPOH DQG 7LOEXU\ VWRU
FDSDFLW\ DQG WKH DGGLWLRQ RI 0:DF LQ VRODU SRZHU BUR@EEFRWYV PFOOLRR [UHVSHFWLYHO\
VWRUDJH SURMHFWV WR WKH HDUO\ VWDJH RI WKH SRUWIR®@URORLGY RMHBRM WY XIRKOU G HYHOBBPHIQN IDUP IRU I
Aa6WDUW RI FRQVWUXFWLRQ ZRUN RQ WKH +DJHUVYLOOH PLOPLRNR 7LOE XU\ 0:
EDWWHU\ HQHUJ\ VWRUDJH SURMHFWV LQ 2QWDULR VFKHGEOHBLYR RH WRRPLZVOPLRERZDMWDWKHZLQG IDUP LQ 4
IRXUWK TXDUWHU RI PLODLR
a6XEPLVVLRQ RI VRODU SRZHU SURMHFWYV XQGHU 1<6(5'$ & )b IBPDOWRBEY VNI WKH /LPHNLOQ SURMHFW LQ WKH 8QLW
a6LJQOLQJ RI D \HDU SRZHU SXUFKDVH DJUHHPHQW IRU WKH PtROERQAFRROBIREBSURMHFW LQ

1RUWK $PHULFD HTXLYDOHQW WR 0: VHOHFWHG XQGHl}JLwﬁthZLQQVyD:ML\RK/m HSHHBIDXW SURMHFW IRU D WRWDO DP

4)LODQFLQJ RI WZR RSHUDWLRQDO ZLQG IDUPV LQ WKH
KROGV D VWDNH IRU D WRWDO RI PLOOLRQ 86 PLC

a ([WHQVLRQ RI WKH WHUP RI WKH FRQVWUXFWLRQ IDFLO
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JLOQDQFLDO KLIJIKOLJKWYV

Q_)/

)R UY WRWDO SURGXFWLRDR ®RZQ
FRPELQHG EDVLV #RPSDMHG&G WR
ORZHU WKDQ DQWLFLSDWHG SURGXFWL

4 2SHUDWLQJ LQFRRBCRIRBLOOLRQ LQ
GRZQ PLOOLRMLOOLR® IURP

a(%,7'$$ RI PLOOLRQ@®LOOLRQ LQGRZQ
PLOOLR®LOOLR® IURP

alHW FDVK RXWIORZV UHODWHG WR RSHU
PLOOUKURQ LFRPSDUHG WR LQ IFOLROAOL R

L@

a 'LVFUHWLRQDUWRFDWLOOMMRQ LQGRZAQ ,QVWDOODWLRQ RI D WXUELQH DW WKH /LPHNLOQ Z
PLOOLRIQ IURP

7KH DQWLFLSDWHG SURGXFWLRQ LV DQ DGGLWLRQDQRRQ,)RE LID@DOHD B BURH D R X UHR/U Bl QGsH RMIAKVE MR I @ EXQIECERBOS RIDW X U H V
7KH WHUP GLVFUHWLRQDU\ FDVK IORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUHV DQG GRHV QRW KDYH D VWDQGDUGL]HG GHILQLWLRQ XQ(
FRPSDQLHV )RU PRUH GRIQD)56VLYBBRE® PHDVXUHY DQG R WKW URIQ GRISIFE KEDOSRIDW X U H V



SURJUHVYV RQ &RUSRU WH 2EMHFWLYH)

,QVWDOOHG FDSDFLW\ 2SHUDWLQJ UHVXOW DQG (%,7'$ $

' s
= &RQVROLGDWHG 2SHUPWR@VROERPMWHG@M% (W % $ RQ D &RPELQHC

OLOOLRQV RI FDQ

1HW FDVK IORZV UHODWHG WR RSHUDWL QslyRHWiL Y WMk H Vy DRy L R
GLVFUHWLRQDU FDVK IORZV
’ 1HW FDVK IORZV UHODWHG WR R HUDRWEQH VDIFR\QDYUWWRBWK [ORZ

OLOOLRQV RI FDQ

O

%RUDOH[ LV DOZD\V RQ WKH ORRNRXW IRU SRWHQWLDO DFTXLVLWLRQV WKDW PHHW LWV VWULFW LQYHVWPHQW FULWHULD DQG DOLJQ ZLWK LWV VWUDWHJI\ |
ZLWK WKH VWUDWHJLF SODQ WDUJHWV LV PDLQO\ GXH WR SURMHFWHG EXW QRW \HW UHDOL]HG PHUJHUV DQG DFTXLVLWLRQV

'XULQJ 4 WKH &RUSRUDWLRQ UHFODVVLILHG WKH HPSOR\HH EHQHILWYV IRU DQG  2B5HODWHEG) VRS HPR/HL SR € Q RQ IY G DSACHIE) V WDKALIF R HAHWW RIHIS R U QVIHIG) V. Q7
&RUSRUDWLRQ V YDULRXV IXQFWLRQV DQG WKXV SURYLGH PRUH UHOHYDQW LQIRUPDWLRQ WR X¥SHIYDRHIGW K 8 LIV (DIEALUDBRSW B QW PHHD WE W NRR ) \& RO ISR DAY WE RQV L
DFFRUGLQJ WR WKH EUHDNGRZQ RI VWDIlI 7KLV FKDQJH UHVXOWHG LQ D PLOOLRQ LQFUHDVH LQ GHYHORSPHQW FRVWV IRU WKH WKUHH PRQWK SHULRG HQC
7KH UHLQYHVWPHQW UDWLR LV D QRQ *$$3 UDWLR ,W GRHV QRW KDYH D VWDQGDUGL]HG PHDQLQJ XQGHU ,)56 DQG DFFRUGLQJO\ PD1RR W SBHDRRP B DVKBIEOH. Q\
PHDVXWH¥WLRQ LQ WKLV UHSRUW



3URJUHVV RQ

%UHDNGRZQ RI ERUURZLQJV 3UL

'"HEWYV

ELOOLRQ DV DW '"HFHPEHU

_—
0

7RWDO FRUSRUBWHRGHENSURMHFW

LQ PLOOLRQV RI &DQDGLDQ GROODUV

&RUSRUDWH 2EMHFWLYHYV

$YDLODEOH FDVK UHVRXUFHVY DQG DXWKRUL]JHG ILQDQFL

LQ PLOOLRQV RI &DQDGLDQ GROODUV
$YDLODEOH FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV KH
DJUHHPHQWY DQG VXEMHFW WR U

%DQN RYHUGUDIW
$YDLODEOH FDVK DQG FDVK HTXLYDOHQWV
&UHGLW IDFLOLWLHV RI WKH SDUHQW FRPSDQ\

$XWKRUL]JHG FUHGLW IDFLOLW\

$PRXQWYV GUDZQ XQGHU WKH DXWKRULJHG FUHGLW IDFLOLW\
8QXVHG WUDQFKH RI WKH SDUHQW FRPSDQ\ V FUHGLW IDFLOLW\
8QXVHG WUDQFKH RI WKH VXEVLGLDU\ V FUHGLW IDFLOLWLHV
&UHGLW IDFLOLWLHY DYDLODEOH WR IXQG JURZWK

QWLWLHV VXEMHFW WR

OG E\ H
HVWULFWLRQV

BULQFLSDO EDODQFH &RQOQVEROPLEIWH FDVK UHVRXUFHY DQG DXWKRULJHG ILQDQFLQJ

PLOOLRQ LQ DYDLODEOH FDVK UHVRXUFF

5HFRJQLWLRQ LQ 2WKHU 1RQ &XUUHQW $VVHWYV RI WKH LC
IROORZLQJ SURMHFWYV

a PLOOLRQ UHSUHVHQWLWH RRWHPW RMMHG W BRWWKM B E
SURMHFW
a PLOOLRQ UHSUHVHQWLQJ PRUH WKDQ RlI WKH

+DJHUVYLOOH DQG 7LOEXU\ EDWWHU\ VWRUDJH SURNMN

$YDLODEOH FDVK DQG FDVK HTXLYDOHQWY DQG DYDLODEOH FDVK UHVRXUFHV DQG DXWKR
KDYH D VWDQGDUGL]HG GHILQLWLRQ XQGHU ,)56 7KHUHIRUH WKHVH PHDVXUHV PD\ QRYV
FRPSDQLHV )RU PRUH GRIQVDIEVLYBRAMBE® PHDVXUHV DQG RWKWURIQ Q (BOAIEEBOFRIDW X U H V



SURJUHVYV RRRUSRUDWH REMHFWLYHYV

.H\ DFKLHYHPIH§ RAD/OR |

QL
(%) ENVIRONMENT 228 SOCIETY GOVERNANCE




SRZHU B3URGXFWLRQ &RPHIQQ'HKG @ 4XDUWHI

*: K *: K *: K *: K *: K

I1RUWK $PHULFD

'LQG FRPSDUDEOH &DQDGD
'LQG FRPSDUDEOH 8QLWHG 6WDWHV
'LQG FRPPLVVLRQLQJ &DQDGD o) o) o) o)

7TRWDO ZLQG 1IRUWK $PHULFD

+\GUR FRPSDUDEOH &DQDGD
+\GUR FRPSDUDEOH 8QLWHG 6WDWHYV

7RWDO K\GUR 1RUWK $PHULFD

6RODU FRPSDUDEOH B8QLWHG 6WDWHYV

7TRWDO 1RUWK $PHULFD

(XURSH
'LQG FRPSDUDEOH )UDQFH
'LQG FRPPLVVLRQLQJ )UDQFH !

7RWDO ZLQG (XURSH

6RODU FRPSDUDEOH )UDQFH
6RODU FRPPLVVLRQLQJ )UDQFH o o] o o]

7RWDO VRODU )UDQFH

7TRWDO (XURSH

7TRWDO

&DOFXODWHG EDVHG RQ DGMXVWHG KLVWRULFDO DYHUDJHV RI SODQQHG FRPPLVVLRQLQJ DQG VKXWGRZQV IRU WKH ROGHU VLWHV DQG IRU RWKHU VLWHV E
6HHIRWLFH FRQFHUQLQJ IRUZDU® QRKRNQQIDMERUNPHQW YV



5SHYHQXHV IURP (QHUJSHBDROHHMMWHG _ 4XDUW

&RQVROLGDWH &RPELQHG

&KDQJH &KDQJH

LQ PLOOLRQV RI &DQDGLDQ &rooDUV 4

1RUWK $PHULFD

LQG

+\GUR

6RODU

7TRWDO 1RUWK $PHULFD

(XURSH

LQG

6RODU o o o]
7TRWDO (XURSH

7TRWDO

,QFOXGHV IHHG LQ SUHPLXP




2SHUDWLQJ ,QFRPH DQG MW JPHGWHG _ 4XI

&KDQJH &KDQJH
LQ PLOOLRQV RI &DQDGLDQ GROOIbDUV 4 4 4
2SHUDWLQJ ,QFRPH
(%,7'$ $
1RUWK $PHULFD
'LQG
+\GUR
6RODU
2YHUKHDG %8 1RUWK $PHULFD
7TRWDO 1RUWK $PHULFD o)
(XURSH
'LQG
6RODU

2YHUKHDG %8 (XURSH

7TRWDO (XURSH

&RUSRUDWH
$GPLQLVWUDWLRQ

7TRWDO FRUSRUDWH

7TRWDO (%,7'$ $

1HW ORVYV ! !

(%,7'$ $ LV D WRWDO RI VHIJPHQWYV PHDVXUR® ,)R&J IRRD B R\ DRIOIVV XAHHY WDIGHG R WKW URIQ GROSAFE KEBOS RIDW X U H V



LVFUHWLRQDU\ &DVERQRROLGDWHG

&KDQJH &KDQJH
LQ PLOOLRQV RI &DQDGLDQ GROODUYV XQOHVV4RWKHUZLVH4VSHFLILHG '"HF 'HF

1HW FDVK IORZV UHODWHG WR RSHUDWLQJ DFWLYLWLHYV
&KDQJH LQ QRQ FDVK LWHPV UHODWHG WR RSHUDWLQJ DFWLYLWLHYV !

&DVK IORZV IURP RSHUDWLRQV
5HSD\PHQWY RQ QRQ FXUUHQW GHEW SURMHFWYV
$GMXVWPHQW IRU QRQ RSHUDWLRQDO LWHPV !

BULQFLSDO SD\PHQWYVY UHODWHG WR OHDVH OLDELOLWLHV )56
'LVWULEXWLRQV SDLG WR QRQ FRQWUROOLQJ VKDUHKROGHUV

$GGLWLRQV WR SURSHUW\ SODQW D(
PDLOWHODOFH
'"HYHORSPHQW FRVWY IURP VWDWHPHQW RI HDUQLQJV

'LVFUHWLRQDU\ FDVK IORZV

"LYLGHQGV SDLG WR VKDUHKROGHUV RI %RUDOH] o) ) o) o)
‘HLJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV EDVLF LQ ) i i
WKRXVDQGV o) o) o)

"LVFUHWLRQDU\ FDVK IORZV SHU VKDUH

'LYLGHQGY SDLG WR VKDUHKROGHUY SHU VKDUH o) ) o) o)

3D\RXW UDWLR
SHLQYHVWPHQW UDWLR

7KH WHUPV &DVK IORZV IURP RSHUDWLRQV 'LVFUHWLRQDU\ FDVK IORZ DQG 5HLQYHVWPHQW UDWLR DUH QRQ *$$3 ILQDQFLDO PHDVXUHV DQG GR QRW KDYH
XVHG E\ RWKHU FRPSDQLHV )RULRQU )56 HIWIDL@A D\CH AFHDKK UHYV D QG RMFKHLLR L Q QLAEGAK B O L P HDH SKRIBIW

JQFOXGHV UHSD\PHQWYV RQ QRQ FXUUHQW GHEW SURMHFWV DQG UHSD\PHQWVY WR WD[ HTXLW\ LQYHVWRUV DQG H[FOXGHV 9$7 EULGJH ILQDQFLQJ HDUO\
&'34 )L[HG ,QFRPH ,QF WHUP ORDQ

JRU WKH \HDUWFHREBMGE DQGFHPEHU IDYRXUDEOH DGMXVWPHQW FRQVLVWLQJ PDLQO\ RI DFTXLVLWLRQ LQWHJUDWLRQ DQG RWKHU QRQ RSHUDWLQJ PLV
(IFOXGHV WKH SULQFLSDO SD\PHQWY UHODWHG WR OHDVH OLDELOLWLHV IRU SURMHFWV XQGHU GHYHORSPHQW DQG FRQVWUXFWLRQ

&RPSULVHV GLVWULEXWLRQV SDLG WR QRQ FRQWUROOLQJ VKDUHKROGHUYV DV ZHOO DV WKH SRUWLRQ Rl GLVFUHWLRQDU\ FDVK IORZV DWWULEXWDEOH WR V
([FOXGHV WKH DGGLWLRQV WR WKH SURSHUW\ SODQW DQG HTXLSPHQW RI UHJXODWHG DVVHWY WUHDWHG DV DVVHWYV XQGHU FRQVWUXFWLRQ VLQFH WK
"HFHPEHU 'XULQJ WKH IRXUWK TXDUWHU RI DQ DPRXQW RI  PLOOLRQ ZDV UHFODVVLII JHZ SURSHUW\ SODQW DQG HTXLSPHQW XQGHU FRQVWU
"XULQJ 4 WKH &RUSRUDWLRQ UHFODVVLILHG WKH HPSOR\HH EHQHILWV IRU DQG  2B5HODWIHBI VRS EMDRYHL B R € @ RVQ IY G DSACHE V WDRNLIF R HAHW W RIHIS R U @IHIE) . G
WKH &RUSRUDWLRQ V YDULRXV IXQFWLRQV DQG WKXV SURYLGH PRUH UHOHYDQW LQIRUPDWLRQ W R S GRI1\WY K WVDIQEENGHRIHR HP WY I/WHHB WEWNVRQK/IR G RGS\WE H B
Rl HDUQLQJV DFFRUGLQJ WR WKH EUHDNGRZQ RI VWDII 7KLV FKDQJH UHVXOWHG LQ D PLOOLRQ LQFUHDVH LQ GHYHORSPHQW FRVWV IRU WKH WKUHH PRQ



JLODQFLDO 3RVLWLRQ 2YHUYLHZ

&RQVROLGDWHG

&KDQJH
LQ PLOOLRQV RI &DQDGLDQ GROODUV XQOHVV RWKHUZLVH VSHFL G '"HF
7TRWDO FDVK LQFOXGLQJ UHVWULFWHG FDVK
URSHUW\ SODQW DQG HTXLSPHQW DQG ULJKW RI XVH DVVHWYV
*RRGZLOO DQG LQWDQJLEOH DVVHWYV
JLQDQFLDO QHW DVVHWYV
7TRWDO DVVHWYV
'HEW BULQFLSDO EDODQFH
7TRWDO 3URMHFWY GHEW
7TRWDO &RUSRUDWH GHEW
$YHUDJH UDWH WRWDO GHEW
(TXLW\ DWWULEXWDEOH WR VKDUHKROGHUYV
1HW GHEW WR PDUNHW FDSLWDOL]DWLRQ UDWLR )

3URMHFW ORDQV DUH QRUPDOO\ DPRUWL]JHG RYHU WKH OLIH RI WKH HQHUJ\ FRQWUDFWV Rl WKH UHODWHG VLWHV DQG DUH ZLWKRXW UHFRXUVH WR %RUDC
7KH 1HW '"HEW 5DWLR LV D FDSLWDO PDQDJHPHQWRRH D8 K UHQ PRV LPIRA R HEOHX D HWYVD @ @& HE WAWM URIQ GROSWFE MEBOS RIDW X U H V



&RQFOXVLROQ

a4 '"HFUHDVH LQ ILQDQFLDO UHVXOWV LQ W& HXVERXFWR GLXB UMM L@ DUQPQFBXHQERWR D OHVVH

a ODLQWDLQLQJ D VROLG EDOPQEBLRKHHY EDWK DQG FDVK HTXLYDOHQWY DQG JRRG ILQD
DXWKRUL]HG ILQDQFLQJ LQ 4 RI PLOOLRQ

a &ERQWLQXHG GHYHORSPHQW DQG VXFFHVVIXO H[HFXWLRQ RI RXU SURMHFWY LQ RXU WDUJI

a *URZWK RI WKH ZLQG VRODU DQG VWRUDJH SURMHFW SRUWIROLR XQGHU GHYHORSP

a &RPSOHWLRQ RI FRQVWUXFWLRQ ZRUN RQ WKH /LPHNLOQ SURMHFWYV 0: LQ WKH
%RUDOH[ V VKDUH LQ 4XHEHF ZLWK FRPPLVVLRQLQJ VFKHGXOHG LQ WKH FRPLQJ PR

a $GYDQFHPHQW RI FRQVWUXFWLRQ RQ WKH +DJHUVYLOOH 0: DQG 7LOEXU\ 0:
VFKHGXOHYV

a 6WDUW RI ZRUN RQ WKH '"HV 1HLJHV 6XG ZLQG SURMHFW LQ 4XHEHF 0: LQ WRWDO

4 2SWLPL]LQJ RXU FDSLWDO DOORFDWLRQ
} J)LOQDQFLQJ SURMHFRWYESHEGHLWLRQV DQG ILQDQFLQJ WKH ,7& LQ &DQDGD
} $VVHW UHF\FOLQJ DW WKH ULJKW WLPH
} 1RUPDO FRXUVH LVVXHU ELG SXW LQ SODFH

a 3UHVHQWDWLRQ RI RXU 6WUDWHJILF 30DQ LQ FRPLQJ PRQWKYV



S3RZHU SURGXFWLRQ &RQVROLGDWHG



3RZHU 3URGXFWLRQ &RQVROLGOWHG _ 45

4 $QWLFLSDWHG $gWLFﬁQEW c * i

*: K * K *: K *: K * K

1RUWK $PHULFD
:LQG FRPSDUDEOH &DQDGD

7TRWDO ZLQG 1IRUWK $PHULFD

+\GUR FRPSDUDEOH &DQDGD
+\GUR FRPSDUDEOH 8QLWHG 6WDWHYV

7TRWDO K\GUR 1IRUWK $PHULFD

6RODU FRPSDUDEOH 8QLWHG 6WDWHYV

7TRWDO 1RUWK $PHULFD

(XURSH

'LQG FRPSDUDEOH )UDQFH
'LQG FRPPLVVLRQLQJ )UDQFH !

7RWDO ZLQG (XURSH

6RODU FRPSDUDEOH )UDQFH
6RODU FRPPLVVLRQLQJ )UDQFH ) o o) e)

7RWDO VRODU )UDQFH

7TRWDO (XURSH

7TRWDO

&DOFXODWHG EDVHG RQ DGMXVWHG KLVWRULFDO DYHUDJHV RI SODQQHG FRPPLVVLRQLQJ DQG VKXWGRZQV IRU WKH ROGHU VLWHV DQG IRU RWKHU VLWHV
6HHIRWLFH FRQFHUQLQJ IRUZDU® O/RRHNQQIDMBRWWP HQW V



3RZHU 3URGXFWLRQ &RQVBO®KGDWHG <7

$QWLFLSDWHG YV $SQWLFLSgWHG YV

*: K *: K * K * K * K

1RUWK $PHULFD
:LQG FRPSDUDEOH &DQDGD

7TRWDO ZLQG IRUWK $PHULFD

+\GUR FRPSDUDEOH &DQDGD
+\GUR FRPSDUDEOH B8QLWHG 6WDWHV

7TRWDO K\GUR 1RUWK $PHULFD

6RODU FRPSDUDEOH 8QLWHG 6WDWHYV

7RWDO 1RUWK $PHULFD O

(XURSH

:LQG FRPSDUDEOH )UDQFH
'LQG FRPPLVVLRQLQJ )UDQFH !

7TRWDO ZLQG (XURSH

6RODU FRPSDUDEOH )UDQFH
6RODU FRPPLVVLRQLQJ )UDQFH o] o]

7TRWDO VRODU )UDQFH

7TRWDO (XURSH

7TRWDO

&DOFXODWHG EDVHG RQ DGMXVWHG KLVWRULFDO DYHUDJHV RI SODQQHG FRPPLVVLRQLQJ DQG VKXWGRZQV IRU WKH ROGHU VLWHV DQG IRU RWKHU VLWHYV
6HHRWLFH FRQFHUQLQJ IRUZDU® ORKRHNQQIDNBRWWPHQWV
7KH )RXUWK %UDQFK K\GUR SRZHU SODQW ZDV RSHUDWHG XQGHU D OHDVH DJUHHPHQW DQG LV QR ORQJHU XQGHU WKH PDQDJHPHQW RI %RUDOH[ 7KH SOI






JRU PRUH LQIRUPDWLRQ

67%3+$1( 0,/27

9LFH BUHVLGHQW , QYHVWRU 5HODWLRQ
VWHSKDQH PLORW#ERUDOH[ FRP
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